OECD
@» Better Life
OECD Initiative

OECD findings on health
Inequalities and housing

e s s
e~ 4
\ \‘c “f 'I:? .'{




Outline

Context

Overview of OECD Better Life Initiative:
- How’s Life? and the Better Life Index
- Selected findings on health and housing

Multivariate analysis on housing satisfaction

Next steps



Context



The starting point...

« GDP Is a key measure to monitor macro- economic
activity, productivity, demand for paid-jobs

« GDP is not a metric for people’s well-being and Is often
at variance with people’s personal experiences

» Measuring well-being implies confronting values: from
“treasuring what you measure” t0 “measuring what you
treasure”



Well-being: a long-standing focus of OECD.TWor‘k{;%}”;%;

« Work on environmental and social indicators (1980s-90s)

 Analytic reports on alternative measures of well-being
(The Well-being of Nations, 2000; Society at a Glance, 2006)

 Several OECD World Fora (Palermo, Istanbul, Busan and
Delhi) and regional conferences (Africa, Asia, Latin
America, Europe)

 Opportunity of OECD 50th Anniversary: Better policies for

better lives
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The OECD Better Life Initiative
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OECD@50 : the OECD Better Life Initia;tive“?

. OECD Your Better Life
How” Life? Better Life Index

Initiative
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Defining well-being in the OECD Better Life Initiative - -

INDIVIDUAL WELL-BEING

[Populations averages and differences across groups]

Quality of Life Material Conditions

(Health statuD

@ Work and life balance
0 Education and skills

@ Social connections

@ Civic engagement
and governance

o Environmental quality

e Income and wealth

)

6 Personal security
o Subjective well-being

SUSTAINABILITY OF WELL-BEING OVER TIME

Requires preserving different types of capital:

Natural capital Human capital
Economic capital Social capital




Households and people, not just GDP

Outcomes, not Inputs or outputs
Assessing Inequalities alongside averages

Including both objective and subjective aspects of
well-being




How’s Life? 2011

« Method:
— Selection of headline (22) and secondary indicators
(59)
— High quality statistical standards @)

— Consultation with experts and NSOs
— A dashboard with traffic lights, not a composite

 Findings:
— Life in 2011 better than fifteen years ago
— But some lives are better than others
— No country is a champion in well-being

— Friends, family and jobs buy more happiness than
money
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Selected findings on
health
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Change in life expectancy at birth, 1990-2011
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... but large inequalities persist

1 1l 1
CzechRepublic [ _

Estoniz |
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Source: Eurostat Stafistics Dafabase
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Health is more than living long... ' T < |

Percentage of adults declaring suffering from a cronic illness or condition by income quintile, 2010

70

M lowest incame guintile

W highest income quintile

Source: OECD's colculotions based on EU-SILC

QECD
Better Life
Initiative



...it is also about being healthy...

Percentage of adults declaring limitation in activities because of health problems by income quintile, 2010

ad
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M lowest income guintile
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Percentage of adults declaring being in good or very good health by gender, 2010

Wfemales

Qa0

B0

Source: OECD's calculations based on EL-5SILC.
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...and experiencing good feelings

Percentage of people declaring having experienced depression yesterday by gender, 2010
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Selected findings on
housing
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People living in dwellings without basic sanitary facilities
Fercentags of fotal popuiation, F008 or fatest avaiahle year
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...and across population groups

Percentage of adults declaring shortage of space in the dwelling by income quintile, 2007

45

B lowest income guintile

W highest income quintile
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W =mall town
M large town

Percentage of adults satisfied with housing by area of residence, 2008
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Your Better Life Index o éﬁ

EN|ER contact oecd.org

it OECD
9), Better Life
Index Index Countries -~ Topics -~ About

Create Your

Create Your Better Life Index Better Life Index
Rate the topics according to their

What is your recipe for a better life - a good education, clean DRMADE Gl Fau:
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What we have learned from users

. . . . . Create Your
« Global interest in project and findings Better Life Index
Fate the topics according to their
— Over one million visits from 180+ countries

— Over 38,00 indexes shared

« Emerging trends
— Life satisfaction, Education and Health leading
topics
— Men and women share priorities ?mmwm

— Respondents over 65 prioritise health and housing = JOu«susscw:
while 15-34 year olds focus on jobs -

e Work-Life Balance

LA N N N N N NN N N |
R IR R N AR R R R A R
e Yo Yo S e o S e Yo Yo S

« (Cases of individuals using BL to spark discussion and

launch own local projects

il Compare your index

€2 Shareyour index
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Global preferences for all users (May 2011-Oc

12%
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What does make a home a “sweet
home”?
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The model

Context: large literature of the effects of
housing/neighbourhood on people’s health and well-

being

Goal: Exploring the determinants of housing /
neighbourhood satisfaction with micro-data
Data: EU-SILC, Gallup World Poll

Method: multivariate analysis



Dependent variable:

EU-SILC: “How satisfied are you with your dwelling?” —
“Very dissatisfied, Dissatisfied, Satisfied, Very Satisfied”.

Gallup World Poll: “How satisfied are you with the area
where you live?” —Yes, No.

@) W Better Life
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*Explanatory variables:
- Individual and household variables:

Age

Gender
Educational attainment

Household type

Household income
Health status

Age in years, five different categories: 11f < 25 {reference category), 2 if 25-34, 31f 35-04, 4 if 44~
65 and 5 if 65 and aver

0 fmale, 1iffemale (reference category|

11f pre-primary or pimary schooling (reference categary), 2 if lower secandary and secendary
schaoling, 3 if post-secondary and tertiary schaoling

Four categories were created:

1 married: 1 f married (reference categary), 0 otherwise

2_single: 11f one person household {reference category). 0 otherwise

3. lone parents: 1 if one single parent with ane or more children (reference categary), 0 otherwise
4_children: 1 if two adults and one dependent child {reference category), 2 if two adults and two
dependent children, 3 if two adults and three or mare dependent children

Natural lagarithm of the equivalised household disposable income

Self-reported health status, three different cateqories: 1 if very bad or bad (reference category), 2
if fair, 3 if good or very good

OECD
Better Life
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- Housing variables:

Tenure

Housing costs
Housing burden

Dwelling type

Rooms per person
Shortage of space
Bath or shower
Flushing toilets
Structural damages
Electrical installations

Plumbing installations

Too dark
Comfortably warm

Heating facilities

Four categories: 1 if owner (reference category). 2 if tenant paying rent at market rate, 3 if
accomodation rented at a reduced rate, 4 if accomodation provided for free

Ratio of tatal housing costs over equivalised househald disposable income

Self-reported assessment of the extent to which housing costs are a financial burden, three
categories: 1 a heavy burden {reference category), 2 somewhat a burden, 3 not burden at all
Four categones: 1 1f detached house (reference category). 2 if semi-detached house, 3 1f
apartment in building with less than 10 dwellings, 4 if apatment in building with 10 or more
dwellings

Mumber of rooms per person

Respondent's perceptions of shottage of space in dwelling: 1 f yes {reference category). 0 otherwise
Bath or shower in dwelling: 1 if yes {reference categary), 0 otherwise

Indoor flushing toilets in dwelling: 1 if yes {reference categary), 0 atherwise

Whether, in the judgement of the household respondent, the dwelling has a problem with a
leaking roof, damp ceilings, dampness in the walls, floors or foundation or rot in window
frames and doors: 1 1f yes {reference category), 0 otherwise

Whether, in the judgement of the household respondent, the dwelling has adequate electncal
installations: 11if yes {reference categary), 0 atherwize

Whether, in the judgement of the household respondent, the dwelling has adequate
plumbing/water installations: 1 if yes (reference category), 0 otherwise

Whether the househald respondent perceives the dwelling as being too dark: 1 yes {reference categary), 0 otherwise
Whether the househald respondent perceives the dwelling as being comfortably warm during
winter time: 1 yes (reference category), 0 otherwise

Dwelling equipped with adequate heating facilities: 11f yes (central or other fixed facilities)
{reference category), 0 otherwise
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- Neighbourhood variables:

Crime

oise

Enviranmental problems
Access to grocery senices
Access to public transport
Access to health care senices

Degree of urbanisation

Whether the hausehold respondent perceives crime as a problem in the neighbourhood: 1 yes
(reference category), 0 otherwise

Whether the hausehold raspondent perceives noise from neighbours or the street as a problem
1'yes (reference categary), ( othenise

Whether the hausehold respondent perceives pallution, grime or other enviranmental problems
to he a concemn for the househald: 1yes (reference category). 0 otherwise

Respondents assessment of accessability to grocery serices: 1 easy or very easy (reference
categary), 0 difficult or very diffcult

Respondents assessment of accessability to public transport: 1 easy or very easy (reference
category), 0 difficult or very dificult

Respandent’s assessment of accessabilty ta primary health care semvices: 1easy or very easy
(reference category), 0 difficutt or very difficult

Degree of urbanisation of the area where the dwelling 15 located, three categories: 1 densely
nopulated area (reference cateqory),  intermediate area, 3 thinly populated area

OECD
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Western-European countries

Eastern-European countries

MNeighbourhood characterstics

Intermediate populated area
Thinly populated area

Crime is a problem in the neighbourhood
Enviranment is a problem in the neighbourhood
Moise is a problem in the neighbourhood
Access to grocery senvices

Access to public transport
Access to health care semvices

S

Observations

0.0734*
0.0554"

0.1457%*
-0.0831***
0.0846"*
0.1125%

0.0194
01100+

-0.4506%

0. 4972

115,226

-0.0752*
0.0524*

01449
-0.0823%
-0.084 3%
01117

0.0201
01113

-0.5837

0.3637"

55.960

Z)\ Initiative



 Results supported by similar analysis on Gallup World Poll
data

« Some caution in interpreting the results

e For further information, see;

Balestra, C. and J. Sultan (2013), “Home Sweet Home: The Determinants
of Residential Satisfaction and Its Relationship with Well-Being”, OECD
Statistics Directorate Working Paper, OECD, forthcoming.
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Next steps
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Next edition of How’s Life? in fall 2013: focus on
Inequalities, one chapter on gender inequalities

CSTAT committee: strong interest on housing.

More and better data on housing are needed: proposal of the
OECD Statistics Directorate to collect data from national
surveys and harmonise data. Special focus on housing
affordability.

Better data on mental health comparable across countries are
needed.
@» Better Life
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Thank you!

w,0ecd.org/progress




