
Urban and housing financing



Financing mode – key considerations
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Concept of financial instruments
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Problem solving

Problem

Well 

designed 

financing

product

Solution

Problem Solution

L
a
c
k
 o

f a
b

ility

L
a
c
k
 o

f m
o
tiv

a
tio

n



Challenge – shrinking cities

What to build?

How to finance?

How to reduce operating costs?



EIB Lending criteria

• Comprehensive public policy for housing

• Promoter capacity

• Good urban location

• Construction costs within comparable range

• Sustainable financial structure for construction and 

operation

• Tenant affordability

• Promotion of social inclusion

• Clear eligibility criteria

• Clear unit allocation rules

• Majority of rental properties

• Clear plans regarding future sell-offs



Case studies



IFRRU 2020 Financial Instrument – Portugal 

IFRRU 2020 Financial Instrument to support 
urban rehabilitation and revitalization, including 
the promotion of energy efficiency in housing

IFRRU 2020 to blend ESIF, EIB and CEB 
resources and resources expected to come from 
financial intermediaries

EIB loan to leverage self-sustaining use of ESIF 
resources for long-term investment and 
mobilizing public-private co-operation

Projects to be located in priority areas in 
different cities where an integrated regeneration 
plan is in place (residential areas, city centers, 
historical centers, waterfront areas, formal 
industrial areas and brownfields) 

Based on previous JESSICA experience and 
developed on the basis of ex-ante assessment 
(identified market failures and financing gaps)  



Poland Social & Affordable Housing Investment Platform

• Investment Platform of EIB and BGK (promotional bank of

Poland)

• Market survey and joint marketing actions

• Common approach, joint due diligence / appraisal

• European Investment Advisory HUB

• New financing product in Poland

• New sector and new promoters for EIB

Investment 
Platform

EFSI Loans

Intermediated Loans
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Gothenburg



Gothenburg

Urban design challenges

Reuse of urban space



Gothenburg

New construction



Climate adaptation



EIB Lending in Social and Affordable Housing
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Total 2011-2016: EUR 7.4 billion


